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BILL 12 (2006’)—RELATING TO LIMITS
ON REAL PROPERTYTAXATION

TheI-Iawaii GovernmentEmployeesAssociation,AFSCME, Local 152, AFL-CIO opposesthepurpose
arid intent ofBill 12 (2006)—Relatingto Limits on RealPropertyTaxation. This bill establishesa new
wayofsettingrealpropertytaxesto providegreaterstability in realpropertytaxesfor propertyowners
andthe city. It attemptsto limit tax increasesto theconsumerpriceindexfor all urbanconsumers.We
agreethereis aneedto providepropertytaxrelief for Oahupropertyowners. However,propertytax
relief shouldbe targetedto alleviatethetax burdenfor thosewho canleastafford therecentincreasesin
real propertyvaluations.

We stronglyopposebills with propertytax limitations, suchasthosein Bill 12 (2006). Suchlimitations
carryramificationsthatextendwell beyondtheproblemtheyclaim to address.Typically, they leadto
long terminequitiesin propertytaxespaidby similarly situatedhouseholdsandmayencourageadditional
commercialdevelopment.Moreover,suchlimits oftenleadto greaterthanexpectedreductionsin vital
public services,including roadmaintenance,parks,policeandfire protection. Sincepropertytaxes
remain thesinglemostsignificantsourceofrevenuefor theCity andCountyof I-Ionolulu, we mustnot
overreactto recentshort-termchangesin propertytax valuesby endorsingpermanentrestrictionsin
propertytaxes,which will resultin public servicecuts, increasingothertaxes,orboth.

TheCity andCounty needsanadequaterevenuestreamto deliverqualitypublic servicesto thepeopleof
Oahu,maintainan aginginfrastructureandpay an increasingamountof debtservicefrom theoperating
budget.It is alsoimportantto rememberthat propertytax increasesanddeclinesarecyclical. Therefore,
targetedpropertytax relief avoidssharpreductionsfor locallyprovidedpublic serviceswhenproperty
valuesdrop,whichtheyinevitably will. Thankyou for theopportunityto testify in oppositionto Bill 12
(2006).
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